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1. Introduction 
 

1.1. The Association of Accounting Technicians (AAT) is pleased to have the opportunity to respond 
to the FCA Quarterly Consultation CP20/7. 

 
1.2. AAT is submitting this response on behalf of our membership and for the wider public benefit. 

 
1.3. The comments particularly reflect the potential impact that the proposed changes would have on 

SMEs and micro-entities, many of which employ AAT members or would be represented by 
AAT’s 4,250 licensed accountants. 

 
 
2. Executive summary  

 
2.1. The Association of Accounting Technicians (AAT) strongly supports regulatory 

amendments to assist both businesses and the public during the Covid-19 crisis. 
 

2.2. AAT does not support proposed amendments which would effectively mandate specific 
timescales relating to DBS checking under the 2017 MLRs. 
 

 
3. AAT response to the consultation paper  

 
3.1. The following paragraphs set out AAT’s response to the proposals outlined in the consultation 

paper. We have only listed those questions where AAT has a comment to make. 
 
Do you agree with the proposed changes to COMP 6.3.3R and COMP 6.3A.3R (as set out at 
Appendix 2) to make clear the ability of the FSCS to declare certain firms and successors 
that are subject to the new moratorium “in default” if appropriate? Please provide reasons 
for your answer. 

 
3.2. AAT is generally supportive of recent legislation designed to support businesses during the 

Covid-19 crisis, and to the reduce the number of possible associated insolvencies, recognising 
the introduction of the new moratorium for certain companies which are insolvent or likely to 
become insolvent, affording the scope for some to seek a rescue or restructure. 

 
3.3. Nonetheless AAT supports the rationale for the proposed changes to ensure the widest possible 

financial protection for the public and to ensure that those protections under the FSCS are not 
unnecessarily limited. It is appropriate to ensure that customers of a firm or successor are 
protected from financial losses they may have suffered. This should allow for the retention of 
confidence in the financial services market.   

 
Do you agree with the proposed new guidance in COMP 6.3.4AG and COMP 6.3A.4AG (as 
set out at Appendix 2) to clarify that COMP 6.3.3R and COMP 6.3.4R, and COMP 6.3A.3R 
and COMP 6.3A.4R for successors, do not limit the FSCS’s power under COMP 6.3.2R and 
COMP 6.3A.2R respectively? Please provide reasons for your answer. 

 
3.4. Please see previous response. 

 
Do you agree with our expectations of the term ‘sufficient information’? If not, why? 

 
3.5. While AAT accepts the use of a DBS check as ‘sufficient information’ along with evidence of UK 

residency in the previous 5 years to ensure that the DBS check from the UK is appropriate, there 
is not agreement that placing an obligation on the supervised person to self-report as an ‘undue 
reliance’ upon it. All AAT members have obligations to keep relevant information updated and 
failure to do so can result in disciplinary action. 
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Do you agree with our expectations regarding applicants who are residing or have resided 
overseas? If not, why? 

 
3.6. It would be helpful to have further examples and case studies in reference to alternative 

information, but AAT agrees with the suggestion that ultimately it should be at the discretion of 
the PBS to decide what constitutes appropriate and acceptable evidence. 

 
Do you agree with our expectations regarding the obligation and approach to the 
monitoring of criminality checks? If not, why? 

 
3.7. AAT agrees that firms should be responsible for ensuring that checks for all relevant BOOMs are 

current. However, AAT is opposed to mandating a requirement for new DBS checks to be 
required every 5 years, or any other specific time period. AAT reviews DBS checks for currency 
through ongoing monitoring and practice assurance reviews activity. It is AAT’s experience that 
‘good practice’ in relation to the Sourcebook has the effect of being treated by OPBAS as an 
obligatory requirement. 

 
3.8. Based on AAT reporting requirements, AAT’s risk-based practice assurance reviews, and the fact 

that when AAT undertook the previous DBS checking process, none of the supervised population 
had a relevant conviction, AAT does not believe such a requirement is proportionate or justified. 
AAT requires current DBS checks to be submitted as part of the standard application process for 
new licence applications. 

 
Do you agree with our expectation that the requirements in Regulation 26 are considered 
to apply to all existing BOOMs and relevant SPs? If not, why? 

 
3.9. AAT agrees with this expectation, although it should be noted that the accountancy sector has 

already undertaken a checking exercise for all supervised persons, and requires a DBS check as 
part of the standard application process, and has therefore met this expectation. 

 
Do you agree with our expectation that a PBS factors into its supervision the fact that an 
existing BOOM or relevant SP has chosen not to apply for approval under Regulation 26? 
If not, why? 

 
3.10. AAT agrees that all PBSs should be vigilant in trying to ensure that anyone within their own 

membership that requires approval has applied for, and received, that approval. However, AAT 
does not agree with the terminology ‘…the fact that an existing BOOM or relevant SP has chosen 
not to apply…’. Rather, AAT would advise replacing fact with possibility. AAT already has 
processes and information gathering in place to prevent this from occurring. On that basis, AAT is 
of the view that this is not something that requires specific coverage in the sourcebook. 

 
 
4. About AAT 
 

4.1. AAT is a professional accountancy body with approximately 50,000 full and fellow members and 
over 90,000 student and affiliate members worldwide. Of the full and fellow members, there are 
more than 4,250 licensed accountants who provide accountancy and taxation services to over 
400,000 British businesses.  
 

4.2. AAT is a registered charity whose objectives are to advance public education and promote the 
study of the practice, theory and techniques of accountancy and the prevention of crime and 
promotion of the sound administration of the law. 
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5. Further information 
 

If you have any queries, require any further information or would like to discuss any of the above points 
in more detail, please contact Adam Williamson, AAT Head of Professional Standards: 

 
E-mail: adam.williamson@aat.org.uk 

 
Association of Accounting Technicians, 140 Aldersgate Street, London, EC1A 4HY   

            
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

            
                  
                                                           

                                                            
    
 


