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1. Introduction 
 

1.1. The Association of Accounting Technicians (AAT) is pleased to respond to the FCAs quarterly 
consultation No 27 CP20/4, published March 2020. 
 

1.2. AAT is submitting this response on behalf of our membership and for the wider public benefit.  
  

1.3. AAT has added comment in order to add value or highlight aspects that may need to be 
considered further.  

 
1.4. AAT is a professional accountancy body with approximately 50,000 full and fellow members and 

over 90,000 student and affiliate members worldwide. Of the full and fellow members, there are 
more than 4,250 licensed accountants who provide accountancy and taxation services to over 
400,000 British businesses.  
 

2. Executive summary  
 
2.1. AAT welcome the changes to the Decision Procedure and Penalties manual (DEPP) 

relating to the OPBAS Regulations. AAT recognises that establishing a consistent, robust 
AML supervisory regime in the UK is paramount. These proposed changes will provide 
consistency in approach in relation to decision made under regulations 16 and 17 of the OPBAS 
regulations in line with the decision-making process currently followed in DEPP 3 and 4. AAT 
welcomes the FCA’s renewed focus upon improving the process of referring cases from 
Supervision to Enforcement by making the Regulatory Decisions Committee (RDC) decision 
maker on enforcement decisions to make sure that such decisions are made consistently and  
fairly 

 
2.2. AAT agrees with the FCA decision to add the Institute of Financial Accountants (IFA) to 

the list of bodies whose members can make exemption for high net worth borrowers 

and hirers and exemption relating to businesses under the Consumer Credit sourcebook 
(CONC). 

 
3. AAT comments 

 
AAT response to the consultation paper  
 
 

3.1 Q4.1 Do you have any comments on the proposed amendment to CONC? 
 

3.2 AAT considers it appropriate to include the (IFA) to the list of bodies whose members can give a 
statement of high net worth to individuals in order for certain credit and consumer hire 
agreements with them to be exempt from regulation. AAT believes that the IFAs inclusion will 
ultimately increase the range of options for individuals seeking a statement of high net worth. 

 
3.3 Q5.1 Do you agree with our changes to DEPP? 

 
3.4 AAT welcomes the FCA’s changes to the DEPPS decision-making procedure. AAT considers 

these changes to bring about a level consistently in approach to the Decision Procedure and 
Penalties manual (DEPP) relating to the OPBAS Regulations 16 and 17.  

 
3.5 As an independent public body with statutory responsibilities, it is vital that the investigations 

undertaken and decisions made by the FCA and OPBAS as a regulator, are seen to be fair, 
reasonable and able to withstand external scrutiny. Measures to secure this are essential to the 
future credibility of the FCA and OPBAS as regulators.  
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3.6 AAT agrees with the decision to in allow decisions on FCA enforcement actions to rest with the 
Regulatory Decisions Committee (RDC),  this approach is both proportionate and consistent 
and is in line with the current DEPP 3 and 4. The separation of the RDC ensures that decisions 
are not made by the same OPBAS staff who are recommending action against a self-regulatory 
organisation under Regulations 16 and 17 of the OPBAS Regulations. The RDC provides an 
important mechanism for demonstrating to the supervisory sector and the public at large that 
robust, defensible enforcement decisions are being made by the FCA under these regulations. 
The availability of a separate body such as the RDC, whose function it is to review, test and 
consider afresh the enforcement team’s findings is an important check and generally serves to 
improve the quality of decisions made by the FCA in enforcement cases. AAT expects this 
intended amendment to introduce an increased level of transparency to the enforcement 
process and to guard against the obvious potential conflicts which might arise as a result of a 
single body acting as both investigator and decision-maker. 

 
3.7 Overall AAT welcomes the FCA’s renewed focus upon consistency in process of referring cases 

from supervision to enforcement, thus ensuring that decisions are taken fairly. AAT believes 
moving forward the RDC can play a vital role in ensuring that the conclusions drawn by the 
enforcement team are based upon a fair and robust analysis of the available evidence. 
Likewise, AAT expects these structural changes to improve the prospects of firms who are 
subject to OBPAS enforcement actions under Regulations 16 and 17, in defending their 
positions effectively.  

 
4 About AAT 
 

4.1 AAT is a professional accountancy body with approximately 50,000 full and fellow members and 
over 90,000 student and affiliate members worldwide. Of the full and fellow members, there are 
over 4,250 licensed accountants who provide accountancy and taxation services to individuals, 
not-for-profit organisations and the full range of business types. 
 

4.2 AAT is a registered charity whose objectives are to advance public education and promote the 
study of the practice, theory and techniques of accountancy and the prevention of crime and 
promotion of the sound administration of the law. 

 
5 Further information 
 

If you have any questions or would like to discuss any of the points in more detail then please contact 
Adam Williamson, AAT Head of Professional Standards, at: 

 
E-mail: adam.williamson@aat.org.uk   Telephone: 020 7367 1360 

 
          Association of Accounting Technicians, 140 Aldersgate Street, London, EC1A 4HY  
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