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The Association of Accounting Technicians (AAT) is pleased to have the 

opportunity to respond to the HMRC email regarding ‘Sharing updated IHT 

DOTAS regulations and accompanying draft guidance’, dated 3 October 2017. 

AAT is submitting this response on behalf of our membership and for the wider public benefit of 

achieving the sound and effective administration of taxes. 

AAT has focussed on the operational elements of the proposals and has provided opinion on the 

practicalities in implementing the measures outlined. Furthermore, the comments reflect the potential 

impact that the proposed changes would have on SMEs and micro-entities, many of which employ 

AAT members or would be represented by our licensed accountants. 

AAT responded to HMRC’s consultations on “Strengthening the Tax Avoidance Disclosure Regimes” 

in both 2014 and 2016 and expressed: 

agreement for legislation and regulation to target ‘grandfathering’  

concern that abnormal arrangements may arise where ordinary tax planning becomes entwined with a 

legal drafting undertaken for particular family reasons and IHT may be regarded as not the main 

purpose but one of the main purposes in the drafting  

AAT agrees that HMRC’s draft guidance recognises these concerns and that appropriate protection is 

given by the fact that the proposed Regulation provides that the revised hallmark applies where an 

arrangement is notifiable only if it would be reasonable to expect an informed observer to conclude 

that both Conditions 1 and 2 are met, where: 

Condition 1 - focusing on areas of highest risk and greatest concern to HMRC, with specific tax 

advantages listed; and 

Condition 2 - being that the arrangements involve one or more contrived or abnormal steps without 

which the tax advantage could not be obtained. 

About AAT 

AAT is a professional accountancy body with approximately 50,000 full and fellow members and over 

90,000 student and affiliate members worldwide. Of the full and fellow members, there are over 4,250 

licensed accountants who provide accountancy and taxation services to individuals, not-for-profit 

organisations and the full range of business types. 

AAT is a registered charity whose objectives are to advance public education and promote the study 

of the practice, theory and techniques of accountancy and the prevention of crime and promotion of 

the sound administration of the law. 

Further information 

If you have any queries, require any further information or would like to discuss any of the above 

points in more detail, please contact Aleem Islan, AAT Technical Consultation Manager, at: 

E-mail: consultation@aat.org.uk   Telephone: 020 7397 3088  
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