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1. Introduction 
 

1.1. The Association of Accounting Technicians (AAT) is pleased to have the opportunity to respond 
to this consultation on proposals to enhance climate-related disclosures by listed issuers 
published March 2020. 

 
1.2. AAT is submitting this response on behalf of our membership and for the wider public benefit of 

achieving sound and effective administration of taxes. 
 
 
2. Executive summary  

 
2.1. AAT recognises the value of wide adoption of the TCFD recommendations, particularly 

amongst organisations which are of interest to investors. 
 

2.2. AAT encourages all companies to identify opportunities to measure and report climate-
based risks and mitigation activity 

 
2.3. AAT broadly supports the FCA proposals to amend rules to assist in achieving these 

aims. 
 
 
3. AAT response to the consultation paper  

 
3.1. The following paragraphs set out AAT’s response to the proposals outlined in the consultation 

paper. Only those questions where AAT has a comment to make have been listed. 
 
Q1.  Do you agree that our new rule should apply only to commercial companies with a 
premium listing at least initially? If not, what alternative scope would  you consider to be 
appropriate and why? 

 
3.2. AAT considers that intrducing any rule that changes an approach which limits change to areas 

where it is likely to be most effective, is a sensible move. On that basis, limiting the initial scope 
to those companies with a premium listing would seem a proportionate undertaking. 

 
Q2.  Do you agree that sovereign-controlled commercial companies with a premium listing 
should also be in scope? If not, why should these companies be excluded? 

 
3.3. There is no clear rationale for excluding companies with premium listings simply because they 

are sovereign-controlled. AAT therefore agrees that they should also be in scope of any rule 
changes. 

 
Q3.  Do you agree with our approach? 

 
3.4. Considering the potential value of asset manager’s products and strategies, and their importance 

to potential investors of all types, AAT agrees that they should fall within scope of these rule 
changes and therefore agree with the proposed approach. 

 
Q4.  Do you agree that our rule should reference the 4 recommendations and 11 
supporting recommended disclosures included in the TCFDs June 2017 final report? If 
not, what alternative aproach do you prefer and why? 

 
3.5. The TCFD recommendations and supporting disclosures are, as is pointed out in the consultation 

paper, already widely recognised and have been developed with a wide range of stakeholder 
inputs globally. AAT therefore agrees that any new rule of this type would be most effective as a 
result of using those recommendations. AAT would also support ensuring that any new rule 
should take into account subsequent changes and updates to the TCFD recommendations over 
time. 

 
Q5.  Do you agree that we should make explicit reference in handbook guidance to the 
TCFDs ‘guidance for all sectors’ as well as the ‘supplemental guidance for the financial 
sector’ and the ‘supplemental guidance for non-financial groups’ accompanying each 
recommended disclosure? If not what alternative approach would you prefer, and why? 
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3.6. AAT agrees that if the TCFD recommendations form the basis of the proposed rule, then explicit 

reference to TCFD existing guidance would be sensible, and helpful for those affected. 
 

Q6.  Do you agree that we should include additional guidance which references the wider 
set of materials which have been published both within and alongside the TCFDs final 
report, as useful sources of guidance and interpretation when complying with our 
proposed rule? 

 
3.7. As in response to Q5, the widest range of available guidance material should be included to 

assist affected companies in achieving compliance. 
 

Q7.  Do you agree that we should introduce the new rule on a ‘comply or explain’ basis? If 
not, what alernative approach would you prefer and why? 

 
3.8. AAT supports the proposed ‘comply or explain’ basis for the new rule, at least in the first 

instance. The TCFD recommendations are still relatively new and many companies will not have 
engaged with them in a meaningful way as yet. Requiring companies to explain why they have 
not met the reporting requirements will give them an opportunity to highlight any steps being 
taken to ensure future compliance, and still allow investors to make informed decisions on a 
company’s activities in this area. 

 
Q8.  Do you agree that the recommended disclosures under the ‘governance’ and ‘risk 
management’ recommendations should not be subject to materiality assessment? If not, 
what alternative approach would you prefer and why? 

 
3.9. AAT agrees that governance and risk management reporting should not be subject to materiality 

assessment, as these are key trust factors for investors when assessing issuers and their 
relationship with the TCFD reporting requirements. Alternatively, there is an argument to be 
made that in all cases where an issuer has decided not to report due to a materiality assessment 
the basis and conclusion of that assessment should be published. 

 
Q9.  Do you agree that issuers should ordinarily be able to make the recommended 
disclosures under the ‘governance’ and ‘risk management’ recommendations? 

 
3.10. AAT agrees that all effectively run issuers should be in a position to make the recommended 

disclosures with ease, and without any problems with market sensitivity. 
 

Q10.  Do you agree that no explicit guidance is needed to clarify that it would be 
acceptable for an issuer to explain non-disclosure of these recommended disclosures 
only on an exceptional basis? 

 
3.11. AAT is of the opinion that in any situation where there may be a question of clarification raised in 

the consultation process, explicit guidance on that point would be advantageous. AAT therefore 
does not agree that no explicit guidance is needed. 

 
Q11.  Do you agree that the statement of compliance and the proposed disclosures should 
be made within an issuers’ annual financial report? If not, what alternative approach 
would you prefer and why? 

 
3.12. AAT notes that this approach is the one ncluded in the TCFD recommendations. On that basis, 

AAT agrees that following this proposal would ensure a consistent approach and ensure ease of 
access to relevant information. 

 
Q12.  Do you agree that an issuer should be required to include within the statement of 
compliance a description of where in its annual financial report (or other relevant 
document) its TCFD-aligned disclosures can be found? If not, what alternative approach 
would you prefer and why? 

 
3.13. AAT agrees that this requirement will, once again, ensure consistency and accessibility in relation 

to the disclosures. 
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Q13.  Do you agree that the FCA should not require third-party assurance of issuers’ 
climate-related disclosures at this time? More generally we welcome views on the role of 
assurance for climate-related dislosures. 

 
3.14. AAT agrees that at the initial introduction of these requirements, third-party assurance should not 

be required. Levels of assurance should be clear from the detail of the disclosures and should 
allow investors and others to make decisions accordingly. Undoubtedly, those issuers who 
identify the business benefts of clear and trustworthy disclosures will ensure that their assurance 
activity is robust. As the requirements become more embedded, it is likely that the assurance 
expectations of investors will drive the process. 

 
Q14.  Do you have any feedback on the interactions between our proposed rule and the 
role of sponsors in assisting premium listed issuers? 

 
3.15. AAT does not have any comment on the detailed role of the sponsor, but it is clearly logical that 

they should take account of all relevant factors in advising any premium listed issuers, and this 
must include TCFD disclosure requirements. It is therefore imperative that relevant sponsors are 
provided with suitable guidance to help them ensure that companies are clear on their obligations 
from the outset. 

 
Q15.  Do you have any other feedback related to the interaction between our proposed 
rule and existing legislative and regulatory requirements and industry standards and 
practice? 

 
3.16. As the consultation states, there will be overlap between the new rule and current reporting 

requirements and standards. Nonetheless, there will be differences in the first instance between 
the specific requirements. On that basis, AAT strongly encourages clear identification of any 
instance where this may occur, and the provision of clear supporting guidance on the 
interpretation and presentation of information in those circumstances. 

 
Q16.  Do you consider that our proposals adequately address the challenges, risks and 
unintended consequences described above? If not, what additional measures would you 
suggest? 

 
3.17. AAT agrees that the comply or explain approach to the new rule will assist issuers in dealing with 

the challenges, risks and unintended consequences, while still encouraging levels of consistency 
which will benefit investors and other interested parties. Issuers will be in very different positions 
in relation to how sophisticated their measuring and reporting processes are at this stage. It is 
noted that the consultation recognises the potential tension between disclusre and issues of 
commercial sensitivity. Nonetheless, the TCFD recommendations are well established and were 
developed in conjunction with industry and therefore have been sensitive to these concerns. On 
that basis, there should be no valid arguments for issuers failing to meet the requirements of the 
new rule. 

 
Q17.  Do you agree that our new rule should take effect for accounting periods beginning 
on or after 01 Jan 2021? If you consider that we should set a different timeframe, please 
explain why? 

 
3.18. Bearing in mind the massive disruption to business in 2020 due the Covid-19 pandemic, there is 

a strong argument to postpone the ‘effective from’ date for the new rule. 
 

Q18.  Do you agree with the concusion and analysis set out in our cost benefit analysis 
(Annex 2)? 

 
3.19. AAT has no information to contest the conclusion of the cost benefit analysis. 

 
Q19.  Do you agree with the guidance provided in the draft Technical Note set out in 
Appendix 2? Are there any changes that you would suggest? If so, please describe. 

 
3.20. AAT has no specific comments on the Technical Note, other than where recommendations for 

specific guidance have been made in the preceeding responses. 
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4. About AAT 
 

4.1. AAT is a professional accountancy body with approximately 50,000 full and fellow members and 
over 90,000 student and affiliate members worldwide. Of the full and fellow members, there are 
more than 4,250 licensed accountants who provide accountancy and taxation services to over 
400,000 British businesses.  
 

4.2. AAT is a registered charity whose objectives are to advance public education and promote the 
study of the practice, theory and techniques of accountancy and the prevention of crime and 
promotion of the sound administration of the law. 

 
 

5. Further information 
 

5.1. If you have any queries, require any further information or would like to discuss any of the above 
points in more detail, please contact Adam Williamson, AAT Head of Professional Standards: 
 

5.2. E-mail: adam.williamson@aat.org.uk  
 

5.3. Association of Accounting Technicians, 140 Aldersgate Street, London, EC1A 4HY   
            
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

            
                  
                                                           

                                                            
    
 
 

                                                                                   


