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AAT welcomes proposed amendments to IAS 1 Presentation of Financial Statements and IFRS Practice 
Statement 2 Making Materiality Judgements because they are likely to help entities provide accounting 
policy disclosures that are more useful to primary users of financial statements. 

The fact IASB is proposing changing the requirement for entities to disclose their “significant” accounting 
policies with a requirement to disclose “material” accounting policies itself suggests the term is not well 
understood. AAT therefore agrees with the proposal to change the term, primarily because accountants are 
likely to have a better understanding of the word “material” and the concept of “Materiality”. 

AAT agrees with the proposed new paragraph 117A of IAS 1, which states that not all accounting policies 
relating to material transactions, other events or conditions are themselves material to an entity’s financial 
statements.  

The proposed lists (new para 117B, IAS 1) clarify the circumstances in which an entity is likely to consider an 
accounting policy to be “material” to its financial statements, which is helpful. Similarly, the two examples, 
intended for inclusion in the revised IFRS Practice Statement will assist those involved in the preparation of 
financial statements to understand how the concept of “materiality” should be applied when making decisions 
about accounting policy disclosures. 

AAT agrees that adding guidance and examples to IFRS Practice Statement 2 will help entities apply its 
materiality process to accounting policy disclosures. This includes demonstrating how the four-step materiality 
process can address standardised (or ‘boilerplate’) information disclosed about accounting policies material to 
the financial statements. 

Accounting policies that are not significant or material should not be disclosed unless doing so would prove 
helpful for users. AAT therefore recommends the adoption of the following wording, or similar, to address this 
issue; “an entity shall disclose accounting policies that are material or considered by the entity to be helpful to 
users and for that reason considered material.” 

About AAT 

AAT is a professional accountancy body with approximately 50,000 full and fellow members and over 90,000 
student and affiliate members worldwide. Of the full and fellow members, there are more than 4,250 licensed 
accountants who provide accountancy and taxation services to over 400,000 British businesses.  

AAT is a registered charity whose objectives are to advance public education and promote the study of the 
practice, theory and techniques of accountancy and the prevention of crime and promotion of the sound 
administration of the law. 

Further information 

If you have any queries, require any further information or would like to discuss any of the above points in more 
detail, please contact Phil Hall, AAT Head of Public Affairs & Public Policy: 

E-mail: phil.hall@aat.org.uk Telephone: 07392 310264 Twitter: @PhilHallAAT 

Association of Accounting Technicians, 140 Aldersgate Street, London, EC1A 4HY  

http://aat.org.uk/

